Enrollment No./Seat No.:

GUJARAT TECHNOLOGICAL UNIVERSITY
MBA - SEMESTER - III EXAMINATION - SUMMER 2026

Subject Code: MB03092121 Date: 18-05-2026
Subject Name: Financial Markets and Services

Time: 02:30 PM To 05:30 PM Total Marks: 70
Instructions

1. Attempt all questions.

2. Make suitable assumptions wherever necessary.

3. Figures to the right indicate full marks.

4. USE of SIMPLE calculators AND non-programmable scientific calculators are permitted.

Marks

Q.1 ALL 7 Questions must be Compulsory. 14

(@) Treasury Bills

(b) Credit Rating

(¢) Systematic Investment Plans

(d) LIBOR

(¢) Primary market and Secondary Market

(® Book building

(8 IRDA
Q.2 (a) Discuss the role of RBI as regulator and supervisor of Indian Financial System. 07

(b) Discuss the importance of financial sector in the development of the economy. 07

OR

(b) Discuss in brief the Components of Formal Financial System. 07
Q.3 (a) Differentiate between factoring and Forfaiting. 07

(b) Define Merchant Banking. Explain SEBI Guidelines on Merchant Banking. 07

OR
(a) Elaborately discuss role of venture capitalists and private equity in fueling start up 07
economy of India.

(b) Explain crowd funding and popular crowd funding platforms. 07
Q.4 (a) Discuss various types of mutual funds in detail. 07

(b) Mr. Patel, a technocrat has developed an app for the healthcare chain in North 07

Gujarat region. He wants to expand this commercial innovation and proposes to raise
venture capital funding for the same. Please guide him regarding the process of
raising venture capital funding.

OR
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Q.5

(@)
(b)

(@)
(b)

()
(b)

Explain types and overview of regulations for NBFCs in India.
Differentiate between Leasing and Hire Purchase.

THE 1992 SECURITY SCAM AND ITS EXPOSURE Harshad Mehta's illicit
methods of manipulating the stock market were exposed on April 23, 1992, when
veteran columnist Sucheta Dalal wrote an article in India's national daily The Times
of India. Dalal’s column read: “The crucial mechanism through which the scam was
affected was the ready forward (RF) deal. The RF is in essence a secured short-term
(typically 15-day) loan from one bank to another. Crudely put, the bank lends against
government securities just as a pawnbroker lends against jewelers. The borrowing
bank actually sells the securities to the lending bank and buys them back at the end of
the period of the loan, typically at a slightly higher price.” In a ready-forward deal, a
broker usually brings together two banks for which he is paid a commission.
Although the broker does not handle the cash or the securities, this was not the case in
the prelude to the Mehta scam. Mehta and his associates used this RF deal with great
success to channel money through banks. Mehta, along with his associates, was
accused of manipulating the rise in the Bombay Stock Exchange (BSE) in 1992. They
took advantage of the many loopholes in the banking system and drained off funds
from inter bank transactions. Subsequently, they bought huge amounts of shares at a
premium across many industry verticals causing the Sensex to rise dramatically.
However, this was not to continue. The exposure of Mehta's modus operandi led
banks to start demanding their money back, causing the Sensex to plunge almost
dramatically as it had risen. Mehta was later charged with 72 criminal offences while
over 600 civil action suits were filed against him. Significantly, the Harshad Mehta
security scandal also became the flavor of Bollywood with Sameer Hanchate's film
Gafla.

Identify the malpractices adopted by Harshad Mehta in this scam.

Suggest some of the measure to avoid/control this kind of scam as per your
understanding.

OR
Discuss the role of ready-forward deal in this scam.

Do you think that this scam was an example of weak financial and regulatory set up
in India. Yes or No? Give reasons to justify your view.
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Enrollment No./Seat No.:

GUJARAT TECHNOLOGICAL UNIVERSITY
MBA - SEMESTER - III EXAMINATION - WINTER 2025

Subject Code: MB03092121 Date: 20-12-2025
Subject Name: Financial Markets and Services

Time: 10:30 AM TO 01:30 PM Total Marks: 70
Instructions

1. Attempt all questions.

2. Make suitable assumptions wherever necessary.

3. Figures to the right indicate full marks.

4. USE of SIMPLE calculators AND non-programmable scientific calculators are permitted.

Marks
Q.1 ALL 7 Questions must be Compulsory. 14

(a) Venture Capital

(b) Scheduled and Non Scheduled Bank
(©) Define Fees based financial services.
(d) Non Banking Financial Company.
() Define CRR & Repo Rate

(®  Growth Fund.

(8) Financial inclusion

Q.2 (a) Explain difference types of Financial Services offered by Bank to its account holder. 07

(b) What is NBFC? Explain different types of NBFCs. 07
OR
(b) Define Money Market and explain different instruments of Money market. 07
Q.3 (a) Evaluate importance of venture capital for startups also mention stages of venture 07

capital financing.

(b) Briefly Explain Primary Market and Secondary Market. 07
OR
(@) Discuss the evolution and growth of UPI in India’s digital payment system.(unified 07

Payment Interface)

(b) What are the promotional and developmental functions of the Reserve Bank of India? 07

Q.4 (a) Discuss the developmental and regulatory functions of SEBI. 07
(b) Write a detailed note on crowd funding scenario in India. 07
OR
(a) Differentiate between banks and NBFCs. 07
(b) Briefly explain meaning of credit rating, its benefits and limitations. 07
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Q.5

()
(b)

(@)

(b)

Vipul Mehta, a 33-year-old marketing executive in Surat wanted to grow his savings
beyond the fixed deposit returns he had been receiving. His monthly income was
100,000, and after expenses, he saved around 25,000 each month.

In 2020, after consulting a financial advisor, Arjun decided to invest 20,000 per
month through Systematic Investment Plans (SIPs) in mutual funds and keep 310,000
in a recurring deposit for emergencies.

His financial advisor suggested the following mutual fund portfolio:

EZES of Mutual Fund Name Monthly SIP (in Rs.)[Expected Return
: HDFC Top 100 0
Equity fund Fund Rs.8000 12 %
Debt Fund SBI short Term Debtip ¢ 6000 7%
Fund
) ICICI Balanced o
Hybrid Fund Advantage Fund Rs.6000 9%

By 2025, after 5 years of disciplined investing, Arjun reviewed his portfolio. The
equity fund performed better than expected, giving 13% average annual returns. The
debt fund gave a steady 7% return, and the hybrid fund returned 9% per year. He
realized that mutual funds not only helped him build wealth but also diversified his
investment risks.

What is a Systematic Investment Plan (SIP)? How does it benefit investors?

What factors should Arjun consider before changing or redeeming his mutual fund
investments?

OR

Suggest one more type of mutual fund (e.g., index fund, ELSS, sectoral fund) Arjun
could consider, and explain why.

How can mutual funds be a better alternative to fixed deposits for long-term
investors?
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